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THIS 1S UNEVALUATED INFORMATION

ESTIMATES CHINA'S PETROLEUM RESERVES

‘China's petroleum reserves are thought to exceed 200 millicn tons , Or about

one tenth of the total world reserves. This estimate does not include those in
Taiwvan.

In Szechwan and northern Shensi 500 oil wells have been drilled and dally
pProduction may reach 80 million gallons. The potential oil-yielding area in
northern Shensi covers 20,000 square 11 _@ ,222 square mileg]' with actual traces
of oil in more than 40 places. The most promising centers are in Fu-shih Hsien,
Yen-ch'ang Heien, and Yen-ch'uan Helen. 01l found at five places in northern R
K'u-ch'e Haien in Sinkiang is of such high quality that it can be used without
refining. There are also indications of oil in southvestern So-ch'e Hsien, and
at more than ten areas in Sui-lai Hsien, Ti-hua Hsien, and T'a~ch'eng Hsien.
Scme 32 areas in Wu-su Hsien have a potential daily yield of 50,000 catties
/33 tons7. Yu-men Heien, Tun-huang Hesien, and Chiu-ch'uan Hsien, in Kar-u
Province, have indications of oil. The best oil is considered to be in Yuemen
Hslen, Several areas slowing indicetions of o1l have been found in Kweichow

Province between Lung-li and Kuei-yang. This oil reportedly lies at depths of
1,000 to 2,000 feet.

It 18 estimated that Sinkiang has approximately 120 million tons of oil
© - which represents three fifths of Ca.na's reserves. Next in order are Kang with
' about 60 million tons, Tsinghal with about 5 million toms, Szechvan with &b ..t one
million tons, and the Northeast with about 1.2 million tons.

Recent agreements with the USSR have guaranteed China the assistance necesg-
sary to develop the petroleum resources in Sinkiang.
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